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? INTERNATIONAL 


the unified struggle of the Third World will not reach the 
breadth and depth of the | 960s and 1470s 


On the other hand, we musi also realize thal although 
America's superpower position strengthened ver) greatly 
following the dramatic changes if the USSR. the 
sirengthening is limited and temporary It annot : hange 
the trend from bipolarnity to multipoarity in the interna 
tonal tivation A debate «going on in America today as 
to whether the United States 19 19 decline (ne pout of 
holds that because of excessive foreign expansion 
excessive burdens the | nited States «9 gradual!) 
declining in the same way as other fations have declined 
historically Another view holds that Americas mainte: 
nance of its GNP at close to one-fourth world GNP fora 
long period of time following the war shows that the 
United States has not declined Both sides hold to ther 


dispassionate and objective observation and anaiven i 
be difficult to come to the concluson that the 
remains the Most powerty! nation in the 
it holds first place im terms of overall 
Al the same time however, Americas relative 
an undeniable fact Neither the ston im 
Gulf War nor the Soviet | nion's dramatn decline 
reverse its trend toward relative 
991 fiscal year. its fecal deficat 
_ and forecasts call for a continued 
al defict during the 1992) fiecal vear 
government's national deM now 
than $3 tnihon Expenditures for 
to more than $200 billion annu- 
990 the Amencan economs 
fet 
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——— finds it difficult to uve traditronal 
such as increased spending and ta. reductions 
has Become the biggest 


faces im winning fe- 
lune results from the 
of capitalist development The root cauw 
fh the gradual low of dominance in 
technical fields In 
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ze 


eviern Europe. whether NATO) 9 necessary has 

a question As another example both the | nited 

ee ee eS aay & o> 
ning 


northern territories 1s resolved in another several years a 
Peace treaty wgned between Japan and the | SSR and 
the wtuation on the Korean Peninsula \ caved the 
necessity for this security setem and the nuclear 
umbrella may be raised in Japan at that time ( ertainly 
the United States 1s continuing to th) to manta its 
presence in Europe and Awa today and for 
Various reasons some countries in Europe and Awa also 
do fot want a premature withdrawal of American forces 
However. as time goes on. and as a further casng im the 
Sivalion occurs, America’s stathoning of forces im 
Europe sill come to be seen a6 0 longer 


ee bth ay America § pow- 
tron among its Western European allies. 11) also become 


mecreaungly shaky Simultaneous #9 Americas com- 
victory in the cold war has beer the gradual low of 
» of its military presence) Ava and Europe 
is historvcal dialectics Under t) eve corcurnetances 
Western countries oil! eradu- 
Formerty faced with a formidable foe 
Western countnes had to unite to counter the threat 
when the USSR «© gradually 
. and quarrels among the 
appear Inthe ot for 
nm Europe and Awa various potitwal forces 
and regroup In the future the | nited 
even graver challenges including a con- 
Japan. a united Furope. a unified 
appearance of new regional power 
India. etc.) Although the USSR io 
y. im the long fun. even 
should the umron completely drwntceratc the Rusuan 
Soviet Federated Soviet 1s Stell a large country 
possessing huge numbers of nucicar we capons and abun 
dant resources China 6 politically able and its 
economy 1s following a course of sustained vicad) and 
development China's overall satronal 
strength « steadily imcreaving Therefore the trend 
toward multipoarization im the wake of the dramatn 
changes im the USSR eill continue © move ahead a 
wingle superpower hegemony penod of a «called 
“monopolar world 6 not likely to appear 
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Press Discusses Ba Jin's Works, Psychology 


Ha Jin Work Reflects His, Literati Prychotogy 


vot Wolo) 4 Meoneme VISHO A WENZHALIAINHE A 
DIGEST) on Chinese No 1 28 Now Of pp NO 


Arocte By Sun Yu [) $27 6755), published orginally in 
\IS WENHE 4 BAO on 6 September 9! “The Spirt of 
(bite Scholars as Reflected in Ba Jin's Sucviane Lu] 


iTeat) Seccste Lu (Reflections by Ba Jin, president of 
the ( Pioewe Writers’ Association. is clearly one of the 
most well cocenved works among the prose that has been 
puiehed of China of fecent vears As soon as it came 
ul |) was praned as a dynamic record of the confessions 
a contemporary Chinese whose “force ane passion 
vranmwends words This critique was certainly not exag- 
gerated Except for Lu Nun, very few eriters in China 
hav: csamened the depths of reality and their own souls 
» authentically and in a detached way as Ba Jin has fh 
» odeed rare expecially for an elder who is more than 
~ years of¢ to be able to write such a moving and 
ufuling work siragght from the heart This is the first 
time on almost 40 vears that Ba Jin has written wo calmly 
shout hos ennermost thoughts. sufferings and aspira- 
m Senang Lo «a new turning point in Ba Jin’s 
deologxal history which shows that humanitanan Ba 
lin Sas cedescovered hes intellectual roots 


Vile Suc cane Lu clearly draws a satisfactory close to 
Ra fons optellectual life. « has extraordinan literary 
ave weuc as.an ideological and cultural phenomenon It 
actual’) reflects certain psychological features of Chinese 
~holers More precisely. we can faintlh we a certain 
weakvcw of Chinese scholars Behind their stirringly 
realous cthrcal scenes | certamly do not say this to play 
cd *#n its value Dut rather to point out that the ideolog- 
a) p lar supporting the lofty sense of morality of such 
a wl-fulfifong work i precisely an Wlusorny hind of 
velt-awareness The i a good. honest and lovable fea- 
ture of C henese scholars, as well as their tragedy) Suir 
sane Lu also belps us to see into other intellectual nooks 
and crannees of Chinese wholar. namely. the mability 
to face reality. ther sentementaliem, and their self- 
deprecating psychology This imtrospective and self. 
delwernng mentality shows that Chinese eriters have 
st:{l aot truly Broken free from the weak peychology of 
the tradrtronal Confucian wholar A lack of awareness of 
thes pow See 
that are facing comtemporan wholar 


Ra lin «one of a few writers in Chena wth the best sense 
of humanity and self-sacnfice Many of the works that he 
has prodvoed on hes life to thes day still call to my mind 
a feeling of profound respect While his courageous spirit 
” cronreng feudal worety and his warm embrace of 
truth. good and beauty have been rare in China, hes 
success has Seen accompanied by personal tragedy The 
vtopan llwsons that he has always been subject to have 
kept hom from = UG eed Gab alee a 
value sudgements trends reflected in 


POLITICAL 


Sec tiane L milatly express (hs pont Ba Jin expresses 


in Suctiane Lua neh arfay of Uroughts involving issues 
im all areas of poliinal ae. op ~—-- 
While these random thoughts were lear! 

Rousseau's Confenion:) Hawthorne's — % 


Things Past. and Lu Nun» literature recording random 
thoughts. Suiting La dewnbes more personal imner 
feelings. unearthing secrets from deep withon the heart. 
Ba Jin relved of intuition and conmience and proceeded 
from a purely moralistn perspective in settong forth his 
views On the decade of the “cultural revolution,” and 
called on people to free themsely cs from the shackles of 
feudaliem As he wrote these [50 articles of random 
thoughts as a last tesiament gi ying the fullest expression 
in them to his brillant personality they have gained him 
ufiversal respect (hroughout the world 


The crucial weve of Sus care Lu 6 ity appeal to human 
sincerity Ba Jin's view 1s that respect. concern. and help 
for humanity is one of the social oues that should be 
paid attention to in Chinese warety As hes discussion of 
this ewe 18 very profound and moving hes cxtenwon of 
this discussion to issues. such as art and traditional 
culture, are the cream of the work. about which a is 
unnecessary to go into further deta)! about here In my 
view. the relationship between the indi) tual and social 
group consciousness in Swrciane /u particularly its 
approach to confeswons from the heart capresses an 
abnormal individual who « exhausted and lacking im 
seif<onfidence This makes him lose hes nerve in sepa- 
rating individual values from objective realities. 
to a gradual lows of subjective dewre to create and 
im optimism. His belief in the log of deductive rea- 
=n s gives him a lofty outlook on life on one hand. 
sting his field of son on the other He 1s aware 
yy ae to the rules of deduction while lacking 
Ly. ty imsight to create a new outlook on hife 
clearly make hie work lew dynamen His 
sacred and solid regard for clavwnal humanitananiwm 
that he has never qualitatively changed hes ide- 
nce his vouth but has always had a psychologs- 
dependent ideology This psychological depen- 
sometimes leaves the feeling that he 1s ewentially 
Whenever he runs into factual traps that are 
out of he sets his sights more on humeelf, 
his objective of intellectual self-fulfiliment 
de ges and confessoo He even enplores 
entire there own mistakes. on order to 
them through a pont confesmon by the whole 
i Ra fin reveals bis heart wncerely and 
own defects ruthiewlys in Swiciane La. tes 
his readers that al! of ther pasts including 
om blemish and fault need to be cxamined and 
faced up to ngorouwsl) 4 great man) of Ba Jin’s state- 
m Sune Lu tate bee own defects frankly. 
mercilessly , to readers hes own sdeological 
weak newes COMMON maticrs to the ordmary 
person seem to disturb him hhc venom keeping hum m 
ate of anarety In a cortam sense, hes 
despair and viruggie come from deep remorse 
overt his matility to contro! hie own feelings 
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still weighed down by worship of the 
ver | could not understand. | sopped 


because | did not have time for hard 
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Suiviang Lu Prot to its publication few 
had been able to thrash their own souls as mercilessly as 


work called Thinking of Hu Feng im 


these written recollections are very truc 


. his self-denouncing mentality 1s reproduced 


ively Thinking of Hu Feng ws the most confes- 
part 


“ 
t. 
All 


Ba Jin did His many words there could be regarded as a 

sassic of Chinese confession What shone forth there 
om his attempt to attain spiritual nirvana through 
edbquuiuaiee, 


telling others about his innermost secrets 15 a key feature 
of Ba Jin’s confessional intellect. he still inadvertently 


expresses his longstanding self-deprecating mentality 


While a merciless interrogation of his own soul and 
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He 15 at times too self-denunciatory. taking a tone that 1s 
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and free 
habits and The immediate challenge 
facing Chinese scholars is of how to break out 
of the circle of the -— +p, 
Seen movement 
18 Our mew historical task 
Hardliners Attack Ba Jin Work 


/CONTENDING] in Chinese No 172. 1 Feb 92 pp 71-73 
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Huai Ping (2037 0393): “Ulira-Leftusts 
Ultra-Leftists’ Hate Ba 
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tortuous. with a lot of hemming and hawing. and a 


POLITICAL s 


of forthright expression | will try to show several exam. 
ples of ths “The Spurtt of Scholars” begins by acknow!l- 
edging that Sucviang Lu is one of the most well received 
works among the prose that has been published in China 
in recent years: Moreover. it agrees with the praise that it 
is ‘a dynam record of the confessions of a comtempo- 
rary Chinese whose force and passion transcends 
words,” noting that “this critique was certainly not 
overdone.” It goes on to say that “except for Lu Xun, 
very few writers in China have examined the depths of 
reality and their own souls as authentically and as 
has Ba Jin. It 1s indeed rare. especially for an who 
is more than “? years old. to be able to write such a 
moving and resounding work straight from the heart” 
While it says that “this shows that humanitanan Ba Jin 
has rediscovered his intellectual roots. “it then goes on to 
criticize by saying that “Su: ciang Lu presents an extraor- 
dinary literary value weue It actually reflects certain 
psychological features of Chinese scholars More pre- 
cisely. we can fanntly see a certain weakness of Chinese 
scholars behind its stirringly zealous ethical senes ~ 
While Sun Yu declares that “! certarnly do not say this to 
play down its -alue. he then criticizes it by saying that 
“the ideological pillar img the lofty sense of 
morality of such 1 self- work is precisely an 
illusory kind of self-awareness © He comments that Sut 
sang Lu helps us to see the inability to face reality. the 
sentimentalism and the self-deprecating psychology of 
Chinese scholars He notes that this “shows that people 
(referring to intellectuals) have still not truly broken free 
from the weak psychology of (ve traditional Confucian 
scholar ~ In another place in the article. the writer again 
uses the method of first prarsing. then belittling He first 
says that “the crucial issue of Suc ciang Lu 1s its appeal to 
human sincerity.” porting out that as Ba Jin’s discus- 
won of the weve of respect. concern. and help for 
humanity s “very profound and moving.” “his exten- 
won of this discussion to issues. such as art ar‘ tradi 
tonal culture. are the cream of thes work ~ But then he 
turns around and criticizes it by saying that “the rela- 
tionship between the individual and social group con- 
scrousness in Sucuiang Lu. particularly its approach to 
confessions from the heart. expresses an abnormal ind:- 
vidual who 1s exhausted and lacking in self-confidence © 


to his carly thinking with absolutely no progress He says 
that Ba Jin’s sacred and solid regard for classical human- 
itananism shows that he has never qualitatively changed 
his weology since his youth. but has always had a 
psvchologically dependent ideology wh 

leaves one with the feeling toat he 1s essentially unreal- 
iste. Near the end of “The Spint of Scholars.” 


“boldness in “daring to speak the truth.” except that “1 
is unable to either make a penetrating cxamination of 
reality or analyze real carstence incisively from a hestor- 
val and realist perspective ~ He says that thes naturally 











leaves it unable to achieve the goal of “building up 
human beng According to the 

artist 9 ds. any work that 
reality correctly nor help readers form 
world outlook is of very doubtful value. 
that a harsh criticwm of Succang Lu and its author Ba 
Jin is what lurks behind the eee, oe. one 
heming and hawing tone of “The Spirit of P 


The Cold Reception Given to Suc uang Lu in Mainland 
China Ever since the first few arucles of Lu 
Oe en Ge Ge SS 

of lyung that the CPC powerholders 
tomed to over the last ¥) years, “speaks the truth” to 
expose the CPC's crome of enjyoying feudal special priv- 
ileges. and 5 ) advocates “creative freedom,” it 
has been disi by the powerholders. Since Ba Jin has 
later increasingly distanced himself from the authonties 
in this area. arousing even greater dissatisfaction among 
the powerholders. even though Succiang Lu = 


ruary 1989 an article written by Chen Danchen 
0030 2525) entitled “A Critique of Zhang Fang's 
2397] Crtiersm of Ba Jin.” which was 
nally in WENXUE in ‘thn cao 
FREEDOM] Issue 6. 1988. This 

during the § long years from the end of | 
1986. when Ba Jin was publishing the | $0 articles in the 
5 volumes of Sucwang Lu in Hong Kong's TA KUNG 

it 
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Forum on A: Qing’s Works.” which 
sium on Ba Jin.” which was held in Chengdu, 


POLITICAL 
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While it can be explained that Bu Jin's symposium was 
held in because that was his hometown. why 
could it not have been held in Shangha: w that he could 
be honored in person. a5 was Ai Qing. who appeared in 
a wheelchair surrounded by a crowd of fis supporters’ 
Such way of doing things makes us fee! (hal Ai Qing was 
honored at the expense of Ba Jin The situation can be 
seen even more clearly from the following facty | The 
highest ranking government official who spoke at Ay 

forum was PRC Vice President Wang Zhen while 
ranking one who attended Ba Jin s »ympo- 
only a deputy secretary of the Sichuan party 
, who spoke on behalf of the provincial party 
and government: While the culogy for literary 
a Ai ngs opening ceremony was given hy 
Minister of Culture He Jingsh: who wa “Leftust™ 
in literary circles. that at Ba Jin’s was given only 
[$514 3157). a member of the secretariat of 
Chinese Writers’ Association’ while seither party 
Ma Feng [7456 3536) of Deputy Secretary 
[3854 2139 Ws4 1143) bothered to even 
. 2. The headlines of the WENY! BAC) reports on 
these two forums show the differen! \alucs given to these 
two writers by the ultra-“Leftists who dominate literary 
circles. WENYI BAO’s front page headline on 3! August 
1991 was “The Minstrel of Our Times. The People’s 
Poet—More Than 100 Famous Scholars from ( hina and 
Abroad Discuss Ai Qing’s Works in Bening while its 
headline on 21 September 199! was “Study Ba Jin 
Learn from Ba Jin—International Symposium on Ba Jin 
Heid in Chengdu.” which was clearly much lower key It 
iS Necessary to undersiand that “hile these headlines 
were selected . they represented the stand of the 
editor-in-chief of this official Chinese Writers Associa 
tion newspaper. } He Jingzhi culogized A: Qing s works 
all the way from his resounding Reed Fiute of the Ws to 
his ringing Song of Return from the 1's after the fall of 
the Gang of Four. and also sang his prarses for opposing 
‘s (2603 2604] poetry and supporting the 
1983 campaign to “eliminate spiritual pollution ~ The 
following sentences in He's culogy are well worth pon. 
dering: “From the mid-50s to the end of the “( ultural 
Revolution.” Ai Qing was treated very untarly with 
“left deviations making his life vers rough for 2) years 
What we admire him for is that since Ne has reappeared 
and gone back to work. he has not been sad or demoral- 
ized, or mulled over his past pain in creativity. but rather 
has looked positively toward the future. remained full of 
confidence in histoncal progress and maintained an 


! 


feral 
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lyncs for the new age on the other When speaking these 
words, as He Jingzhi naturally knew that the Interna 
tonal Symposium on Ba Jin” was going to be held in 
Chengdu 2 weeks later. they had the effect of belittling 
Ba Jin while culogizing Ai Qing. This 1s because Ba Jon's 
Suixiang Lu written in the 80s and his advocacy of 
creative freedom were. sure enough not mentioned at 

symposium. which only his works written before 


his at 
the founding of the PRC vere culogized The fact is that 
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while few will remember anything about A: Qung’s later 
works after he reappeared in the Ba Jin's Suiviang 
Lu. on the other hand, will remain deeply etched in 
people » minds. The lasting value of a literary work is 
certainly not subject to the will of the authonues, for 
time will be its harshest | Just like Rousseau's 
Confeswom. Ba Jon's Succang Lu will become ummortal 
among later generations, while its belitthag by ultra- 
“Leftists” will be sumply “ndiculously ian “icant,” 
resulling ast inevitably does in “the names of mediocre 
writers Dering forgotten. while those of great masters live 
on.” 


How Ba Jin Offended the Authorities 


The ultra Lefteets” hate Ba Jin because after he was 
rehabilitated 19 the 80s. he not only did sot thank the 
authortiecs. but even continued to expose the CPC's past 
perverse acts by telling the truth in his works, as well as 
exposing the seamy side of the current society The CPC 
took this as disunity and treason. The CPC needs lackeys 
who. after being beaten by their masters, will be deeply 
grvtetul for the slightest but of appeasement. and con- 
tinue to de servile lackevs and their 

such as the likes of Zang Kena [5258 0344 136 
Ouyang Shan [2962 7122 1472), and Yao Xueyin [120 
7185 0995) (sumolar to the role played by A: Qung in the 
1983 Campaign against “spuntual pollution”). But when 
ertrcizing Ba Jin. the CPC's unwillingness to express its 
disgust with hom openly. in addition to Ba Jin's interna- 
tional rcotige left the leaders with a to save 
hum a certain amount of face On 25 Nov 1989. Ba 
Jin's SSth berthday. and comendentally the 60th anniver- 
sary of hes lnterary career. Zhu Rong. who was still the 
Shangha: party committee secretary and mayor, as well 
as al! of the deputy party committee secrewnes, went to 
congratulate him. putting him on par with Lu Xun by 
saying “we respect Lu \un and you too Ba Jin.” Under 
such conditions. any criticism of Ba Jon had to be very 
discreet. which led to all of the ambiguity. tortuousness. 
and hemming and hawing 


The author of “The Spent of Scholars” did not dare 
enticize Ba Jin for touching the CPC's sore spots, but 
rather stated sanctimomously that since Succiang Lu 
shows that Ba Jin “has still not truly broken free from the 
weak psychology of the traditional Confucian scholar.” 


and lacking in self-confidence.” “ut is impossible for 
Su:ciang Lu to achveve Lu Xun’s goal of building up the 
human being ~~ Little did he know how wrong this was. 


What were actually the greatest weaknesses of China's 
Confucian scholars’ One of them should be called the 
“Qu Yuan style ~ Qu Yuan was loyal to the king of Chu 
regardiess of how he was abandoned by him. And he 
remained Joyal to him to hes last breath without regrets. 
saying that “as | stand here about to die, | remain 
without regrets ~ Sence the CPC began to open up to the 
outside world. the characters in some of the most sensa- 
tional literary works. such as Luo Qun in The Legend of 
Tianyun Vountarn, Xu Lingyun in Sporit and Flesh, and 


POLITICAL ? 


in Tree Planting, have all been contem- 
These intellectual heroes, despite all of 
. atlacks, torment. and abandonment 
subjected to. remained loyal and devoted 
socialism. vowing to adhere to their 
the end. Once their injustices had been 
and they no longer felt its pain or sorrow. the 
had hung over ther lives disappeared imme- 
the sun shone through as before Neither did 
in COMMUNISM ever waver nor did they have 
about anything that they had done While 
suffered pain. it had not come because of 
understanding and trust or dissatisfaction with their own 
weaknesses, but rather because they were Qu Yuans who 
felt that “when a mother spanks her child for something 
that it did not do. what mght does the child have to 
complain” These were their unspoken but understood 
words. was an unprecedented!) severe tragedy in 
Chinese history that affected the fate of tens of millions 
of people quietly written off in a single stroke He Jingzhy 
and the CPC authonties naturally welcome such people. 
because they turn intellectual weaknesses into strengths 
to be eculogized. thus blunting the will to fight against 
irrational CPC actions. 
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Ba Jin 1s not like this. He has broken free from the “Qu 
Yuan style.” seen through al! of the authorities \1cks, 
just as Lu Xun had. and regained his independence of 
character and ideology. no longer believing in any “hb. 
” He has pomted his pen at himself. learning 
ng strict in constantl) appraising 
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others, but being even stricter in ruthlessly appransing 
oneself.” In fact. only one who can appranse oneself 
ruthlessly can be a truly fearless power who can then then 


and the times. Ba Jin has set a 
for contemporary intellectuals in this 


; ih 
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Ba Jin has certainly not cowered under criticism In a 
letter that was read at the opening ceremony of the 
International Symposium on Ba Jin’ on |) September 


the truth 1s certainly not out of self-pranse for my) own 
spreading of the truth. On the contrary. it 1s to explain 
that I led and deceived readers in the past. incurring an 
unpayable debt. | will say only what | believe myself and 
can correct any mistakes that | discover | refuse to 
persist in errors. deceiving others and myself That 1s 
why | have opened up my heart to my readers (from 
article 62 of Su:ciang Lu entitled We and VU) Readers) 

are my best judges. without whom | could 
” This was actually Ba Jin’s solemn and just 
response to the criticism by Zhu Ziq: and Sun Yu. with 
the following very clear message | nivke you who clearly 
he, | am the embodiment of truth’ | will beheve not your 
hes. but rather my discerning readers’ 
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the impenalst countnes as the mayor conflict, 
this basic conflict still staye. around. The conflict and 
viruggle between socialism and imperialism is (he class 
viruggle between the proletariat and the monopoly cap- 
italist class in the yaternational arena. For more than 70 
years. (his win-or-lose internavional ‘lass struggle has 
continued intensely and both udes have implemented 
different strategies during the different stages of struggle 


| From the victory of the October Socialist Revolution 
w the end of the Second World War During that ime. 
Russia's socialism went through the most serous (nals. 
There was military interference from |4 nations. ied by 
England. Friace. and the United States, and then there 
was the Second World War Imperialism ined hopelessly 
to eliminate socialist Russia dumng the two wars, yet. not 
only was Russia not eliminated, it to establish 
and strengthen the socialist system and accomplished 
great success im socialist construction. From being a 
backward country. it rapidly evolved into a 
socialist | al nation, economic power 
and military defensive power which would enable it to 
resist aggress: ve war by imperialists. This is a remarkable 
victory in hivtory 


2 From the end of the Second World War to the 20th 
Soviet National Party Congress in 1956. This decade 
marked the new stage when soc:alism extended from just 
one nation to many nations. This was the first climax of 
socialism since the October Revolution. particularly 
when China's revolution succeeded and greatly changed 
the balance of world polit: a ,ower Mearwhile. 
national hberation movements 1 Asia. Afnca. and Latin 
Amernca floursshed and develop 4 Again. impenalist 
nations attempted to use war to stop the growth of 
socialism They invaded Korea and later initiated the 
war against Vietnam However. both attempts ended in 
failure In comparison. the international class struggle 
continued to expand on the side of the socialist cause. 
forcing impenalism to go on the defensive A different 
approach emerged. the impenalists tackled socialist 
countnes us.ng the strategy of peaceful evolution 


3. The 20th Soviet National Party Congress in 1956 and 
the following worldwide anticommunist and antiso- 
cialism ude instigated by iumpenalism. signaled that the 
world’s sovialist movement had run into new obstacles. 
From then on. the socialist movements gradually 
declined. then sirength shipping in a direction unfavor- 
able to socialist development The ideology of mght- 
leaning opportunism. whose main characteristic was its 
betrayal of the Marxist class struggle theory. especially 
the theory of the proletanat dictatorship. gradually ram- 
paged through the entire international communism 
movement In some socialist countnes, there were inci- 
dents aimed at toppling the communist party leadership 
and the socialist system Some socialist countnes con- 
tinued to make mustakes in their internal and external 
poles. As for the communist parties in capitalist 
countnes. some broke up and while others 


were weakened tremendously Although China's 
socialism accomplished outstanding achievements in the 


POLITICAL ’ 


1980s, the power of the world’s weialist movement 
the 


j 


he undeveloped countries on an 
increased scale and leaving the basic system of capi 
\alisin alone. the capitalist nations made wme specific 
adjusiments in the production relations and the super. 
structure This served to soften class conflicts within 
their countries. The economic power and military 
strength of the impenalist nations. although hay ing been 
sernnously da naged before. were strengthened again The 
two abovementioned factors helped create the 
momemun for the capitalist states to attack socialist 
countnes by infiltration. subversion. and peacetul evo- 
lution. This 1s the historical background to the political 
incident in China durng the late spring and carly 
summer cf 1989 and the drastic changes that happened 
in some countnes following that incident 


Has world socialism come to the bottom of the valley’ 
This is the major question that most concerns the 
proletanat in all nations and the broad masses. tt 1s the 
question for which they urgently require an answer The 
key 1s to look at the results of the struggle in the last |) 
years of the 20th century—the 19905 Western polit 
cans declare “In 1999 —victory without a war” How. 
ever, judged from the current basic conflict between 
socialism and capitalism and the basic conditions on 
both sides. we can say that the low tide of world 
socialism has reached the bottom of the valley Socralist 
states will survive the 1990s but they will face severe 
tnals and difficult struggles because of encirclement by 
international monopoly capitalism Socialism will be 
reinforced and strengthened by the trails and struggles 
and will prepare itself for the next climan 


How do we get out of the valley and prepare ourselves for 
the arrival of the new climaa of world socialism and the 
international communism movement’ We believe that 
there are two basic clements. 


First, we must build up these socialist states now = To 
China, it means that China must be built up as a 
powerful socialist country Hundreds of millions of 
people in the world still uphold the socialist path today 
All the communist parties governing these socialist Coun. 
tnes have gone through the long and severe tnals of 
blood and fire They are now summanzing the important 
lessons learned from the great complications in their 
countnes so that they can become more mature As long 
as socialist states can avoid making major errors and 
continue with the path of screntific socialism. the coun- 
tnes will remain stable Economies. cultures. and scrence 
will continue to develop. On the avenue of common 
prosperity every year. people's living standards are 
improved. In international struggles. we support 
oppressed people and the mghtcous struggles of the 
oppressed nations. We oppose imperialist invasion and 
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generation of laziness Because of the lack of Competition 
on the part of national corporations and large enterprise 
groups which have already are if the process 
of forming—basic Monopolies. they should be encour: 
wader the precondition of displaying the strengths 
enterprise groups. to actively de. clop necemsary and 
fational competition internally among its branch groups 
and enterprises and also to take part in Competition in 
imternational markets Recently important commodities 
produced. and important labor services rendered. by 
these national corporations and large enterprise groups 
are in subject to the state's necessary price 
control From now on. follow ng the continuous progress 
of price reform, the swope of products under the state's 
direct control will be daily reduced although in the 
case of the most if portant products and sery ices of these 
corporations and enterprise groups. the Mate may sul, 
based on the ce aditions of the time. adopt an appro- 
— form of exerting the necessary price control over 


Al present. because of the influence of the financial. 
currency and planning systems a state of affairs has 
developed in which ments and localities have 


mapped out their respective spheres of influence and 
certain localities and departments have indulged in 





one. while within the enterprises. many 
ext. In increasing enterprise vitality it us 


necessary to grasp both caternal and internal factors 
Government should sinve hard to create a relatively 
good external environment for the enterprises while the 
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enierprises should turn thei eyes inward and concen 


nom calibre the two are innately related 
Inside the surface-layer yer causes may 
naturally be found while problems of deep-layer \auses 
may also be reflected in the In 


the on treating the source Some 
comrades have not paid sufficient attention to the factor 
of economic quality among the deep-layer causes We 


economn decision-making. the ability in macroeco- 
nomic regulation. control. organization and coordina- 
tron. quality of the macroeconomic contro! corps. as well 
as. on the microeconomic de. quality of the aff 


manner the traming 
members and workers and more impor. 
closely thei actual performance at their 
traning them in technology in buwness 
and behavior It 1s necessary to attach 
not only to the staff members and workers in 
also to the leadership team high-level per- 
top-notch talented personne! in respect of thei 
use, traming. and cultivation We must 
strengthen ideological and politial work stress 
importance of the leadership cadres playing an 
. and, uneide the enterprise. virive hard to 
cultivate and play up the atmosphere of learning from 
the advanced. catching up with the advanced glonfying 
the advanced. and everybods ultuematcl!) becoming the 
advanced At the same tome within the enterprises. the 
competition mechanism for talents should be perfected 
Stepping up the buriding of the enterprise leadership 
team 1s the key link om enhancing the quality of work of 
the staff members and workers and among the factors in 
putting the enterprise's internal affairs in good shape and 


: 
i 


iT 
HE 


Hi 


3 


| 








JPRS AR OD O19 
1 April 1992 


good running order it us the decisive factor The enter: 
prise should place ihe work of buslding up of the leader: 
ship team as a matter of great importance in the daily 
agenda of work In combination with the perfecting of 
the enterprise s leadership structure. we should w build 
up the leadership team as to put it in close lanwon with 
the Masses and Make it prestigious and possess strong 
fighting power The relevant upper-level organs of sate: 
owned enterpneses. of from now on the representative 
organs of owners of state-owned enterprises. should 
perform their work pertammung to the cultivation, elec: 
Hom selection. appowmtment and dismissal of principal 
leaderstuip cadres well 


1S Attach Great Importance to Secaaios of Cateprions 


Business development strategies of enterprises provide 
the guiding principle for the operations and growth of 
the enterprises The enterprises series of activities in the 
sectors of svence. technology production operation. 
construction. trang and cultivation of personne! all 
surround these strategies in their opening up and devel- 
opment and enforcement The and political 
work of the enterprises and their welfare work for the 
staff members and workers on the one hand serve the 


devclopment strategres have been correctly 
concerns the destiny and future of the enterprise There- 
fore the first and premver task of the leadership level of 
an enterprise is to promptly formulate or revise its 
business development strategies and serous) organize 
their enforcement 


Three conditions are needed in formulating correct busi- 


ness development strategies of an enterprises |) Plen- 
tiful and rehable news and information are needed for 


policy market and technology Only through possessing 
full knowledge of national conditions. market cond)- 
trons and enterprise conditions can the enterprises for- 
mulate correct business development strategres Hence 
enterprises should actively create conditions to develop 
and perfect the enterprise news and information net- 
work | oder governments at varnous levels. the various 


industry and trade control departments. cconomic 
overall control departments. and news and intelligence 
departments and. in society. the industry and trade 
federations news advisory units. news publishing units. 
and so forth. should all, within the scope of their duties 
and functions. strive hard to develop news sources and 
organize the work of collecting. adjusting. estimating 
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analyzing. circulating. and exchanging News and infor: 
mation well On the part of the government s industry 
and trade control departments and weiety's industry 
and trade federations they should display thew pivotal 
role in the organizational work of news collection They 
should, in the same way as in planning work. pay close 
allention to maimiaining a balance between total 

and total demand and to viructural readjustment 


eS as os open up the news advisory market. 
rom how of af important direction in reform of the 
economn structure is to further reduce the 


scope of 
mandatory planning appropriate!) aos Oe amp < 


guidance planning. and put onto full play the 
regulation by mechaniem To correctly formulate 
mandatory planning naturally it 1s necessary to eaten 


play the active role of news and information gusding the 
enterprise 8 operations 


In order to have a strong and healthy) decion-making 
system, if 1S Necessary to first emprove the enterprise's 
leadership structure and at the same time to establish a 
set of screntific and democrat deciwon- making proce- 
dure which has the ments of making investigations and 
study. extensively canvaseing for views and opimons, 
citing cases of relevant dix ussons and centralizing 
decision making The enterprises leadership system 
should vary with different enterprises. be subyect to 
guidance of various sorts and there should be no one-way 
determination As we look at the development history of 
the enterprise leadership system in the world. it 1s found 
to have gradually evolved accompanying the develop- 
ment of productive forces and the expanwon of the scope 
of operations of the enterprise At the ame time, it 6 
subject to the resinction and influences of the enterprise 
ownership system in China the level of productive 
forces of enterprise vanes and the operation scope lke- 
wise vanes: Hence the leadership wstem of the enter- 
prise should not be of the same and one pattern 

the state-owned enterprises the medium uzed and 
ones whose production and operation activities are rel 
atively ample. and «ven im the cave of certam large 
enterprises of the «ome category should enforce the 
plant-head respons. oiity system Numencally they will 
constitute the majont, As for those large enterprises 
with a wide scope of production and operation and 
belonging to the capital. and technology intensive type. 
they should more appropriate!) enforce the wetem of 
collective leadership by a number of operators Share- 
holding enterprises formed by legal persons of state- 
owned enterprises should decide on the category and 
type of leadership wstem based on the nature and scale 
of their production and operations Some may enforce 
the system of collective leadership by) board of directors 
and some may adopt the plant head responsibulity 
system. that 1s. the board of directors holding the power 
of profit distribution and the power of appomnting of 
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collection, technological devel- 
opment wlving of difficult technical problems, intro- 


duction and ton of technology. technical transfor. 
mation and training and cultivation They 
should correctly the nght and benefiting relation- 


It 1s Mevessary to highly regard the problems of increasing 


It ws necessary to fully display the strengths of state- 
owned enterprses and the planned commodity economy 








techincal | 

problems and the introduction and digestion of technical 
Propects Aside from the scientific and technological 
plans organized and enforced by the State Planning 
Commission and the State Science and Technology 
Commission the vanous departments in — = 
wdustry and trade under the State Council the 
Provinces. Municipalities and autonomous regsons may 
employ the method of guidance planning. in combina- 
tron with economic tactics that can be possibly used. to 
organize coordinate. and enforce important progects on 
technical development solving of difficult’ technical 
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1992 Commodity Prices Analy sed 
VICEVIVI Beying JINRONG SIU BAO in Chine 
13 Jan 92 pi 


Article under the rubre “Special Yeartnd Essay” 
Although Inflationary Pressure in 199! Lncreased Over 
1990, Commodity Prices Remained Stable Will [nfla- 
tion Be Unieased This Year’ Take a Look at the Fol- 
lowing Analysis by Comrade Dai Genyou (207! 2704 
2589) The State of 1992 Commodity Prices”) 


[Text] When | 990 was just about over we said. Whether 
there is an inflationary crisis in 199! depends upon the 
degree to which we keep inflationary pressures leashed © 
At that ume we mentioned three factors Relaxation of 
price controls, the degree of anxiety about inflation. and 
of interest on concrete savings deposits 
Looking at the actual course of 1991. these three factors 
were kept well under contro! In 199! we took an 
step with respect to gram and oil crop selling 

but we did not at all deregulate prices of other 


important nonstaple foods Because the economic pic- 
ture took a turn for the better in 199! householder 
mcomes and price expectations stabilized and there were 
essentially no panic buying sprees anywhere in the 
nation. Moreover. the subsidy rate on desosts was 
maintained at zero throughout and the substantive 
rate on deposits during most months of the vear 
$ or 6 percent a rare event for the past several 
addition to the above three inflationary factors 
kept well under contro! in 199! the stability of 


commodity prices owes much to the following factors 


1. Bumper crop. were harvested despite natural disasters. 
The supply mia agncultural and sideline products has 
changed in response to several years of reform in the 


countryside and progressive improvements in produc- 
tion and marketing structure In addition. the supply mix 





with respect to marketed commodities has a direct 
effect on market prices. The drop in purchases of durable 
consumer goods in urban areas naturally heiped to keep 
prices of these goods under contro! 


3. Peasant income and rural consumption remain below 


also increased more slowly than urban consumption 
The rural market 1s the pillar of the ( hinese market. and 
when the former does not flourish. ut of course has an 
important inhibiting effect on overall commodity prices 
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4. During 1991, investment remained high, bet due to 
reconstruction it was basically suitable as far as the supply 
of investment products was concerned. Prices of most 
invesiment products. such as steel. cement, lumber, 
machinery and equipment remamed sable Investment 
in 199!) dad not exert much pull on consumer prices. 
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One general outline can be apphed both 
reasons why inflation was not unleashed 
and to analyze the commodity pree trend 
199) the Commodity price planning and 
climate should not change much. As of 
price expectations are remaining basically 
have seen no viear indications of any 
Because the overall commodity price level is 
savings deposits are maintaining a rather 
interest rate. The bumper 
laid an excellent foundation for the supply of agricultural 
and sideline products. both for consumer use and for use 
in light industry during 1992 Urban purchasing power 
with respect to durable consumer will not increase 
suddenly. on the contrary. the w 
housing reform throughout the country will also unhibit 
some demand for durable consumer goods. The benefits 
of foreign trade reform accomplished in 1991 will con- 
tynue to be felt through 1992 All these are factors 
conducive to commodity price stability in 1992. Factors 
not conducive to overall commodity pnce stability in 
199) are as follows: First, ot os et mated that there \ il 
be some growth in rural purch.-.ng power Last winter 
and this spring investment in waver conservancy projects 
expanded rapidly and peasants will receive an income 
boost from this. The rate of growth in the value of 
township enterprise output will also rapidly pick up 
Moreover. in | 99) the state will rasse procurement 
for agncultural and sideline products. which will in 
raise peasant incomes. In addition, the 

recently enacted by the State Council to alleviate 
burden on peasants wil! have some effect on their 
disposable income Because the increase in income 
the above sources 1s distmbuted fairly evenly 
peasants. the law of consumption indicates peasant 
sumption should increase [t us predicted that this 
play an active role in stumulating the rural 
1992 Second. it 1s currently difficult to predict 
scope of investments in fixed assets will be 
Based on current enterpnse financial strength 
mechanisms driving the economy. in 1992 we 
guard against any new cycles of over investment. 
November |99! capital construction and 
industry savings in the state bank were 

as sere enterprise settlement account savings. 
shows that these enterpnses have money on hand. Right 
now new industrial proyects are expanding quickly and 
there 1s an enhanced capacity to absorb funds invested in 
fixed assets The mechanisms dnving enterprise and. in 
fact. the overall national economy. essentially have not 
changed much What we have are the mechanisms of 
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In 1992. if the state bank does not control 
in coreulation and credit for investment in fixed 
this kind of investment may very possibly grow 
rapidly The growth of peasant incomes and this 
indeterminate factor of invesiment in fixed assets are the 
detrimental to commodity price va 
the very least they create an clement of 
onsequently our basi assessment of the 
commodity price vituation is as follows In 1992 
average commodity price level will be higher 
of 1991. but not by much Preliminary esti 
place the increase at aboul 6 percent If we can 
Ww 6 percent, or at most 7 

« situation will remain 
of the 1992 commodity 

can be objectively judged based on the 
price trend The monthly indexes (in percent) 
October 199! were as follows: | 4, 

1, 38 42, 44 40, and 4.3 Developing 
991 year-end base the commodity price index 
year will be no less than 4 percent 
speaking, prices are now on the imerease 
they will mse more than 4 
the vear. and the increase for 
average as much as 5 percent: We can also 
this prediction of the 1992 commodity 
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im April to 7.2 percent in 
between the two events. 
1986 to March | 989 the GVIO growth 
1S percent. ending at 148 
. From May | 987 to Novernber | 989 
was always over ” percent. ending 
| percent that November Eight months clapsed 
the tomes the GVIO growth rate fell below 15 
SS aoe 
the end of Apmil | 989 to present. the GV 10) growth 

rate has never exceeded | 5 percent and the retail price 
index has never exceeded 7 percent: However. as the 
rate recovers. the retail price index will 
rise GVO growth rate increased 
quarter of 1990 and the retail 
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now on the mse The above practical 
if a retail price index increase of ” 
the upper limit for controtling inflation then 
our GVIO should not be allowed to exceed | 5 


: 


rate of gvio growth. and on fact it 

to ¥ more than |‘5 percent. at some 
point im 1992 (such as the latter half of the vear) retail 
price will exceed 7 percent From this we 
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6 Governments at all levcls should enhance the sense of 
feapect for monetary work and further improve and 


strengthen leadership over it 


[Report by Yuan Ruilong “Provincial Financial Eco: 
nomnx Commuuwon Performed 14 Actual Deeds m 199! 


Financial and | conomn 


large and medium vate run enter 
Common has paid full attention to developing «) 


ence and technology to promote technical progres im 
enterprics lt carnestl performed |4 actual deeds im 


1991 and attained distinct results 
provincial CPC committer gurding ideology) © as clearly 


defined In adopting \anious measures and drawing up 


| In the course of implementing guidelines land down hy 


To Use Scrence and Technology as Precursor in Devel 
conduct stud) to learn about monetary work and have the conferences of the party ( central ( ommutice and the 


prives the (ungha 


[Teat) In 


and control include administrative and economic 
means, bul monctary work « the most direct. mos 
eflective and mow important economa lever for mac. 
foeconoms regulation and control Therefore govern. 
ments and departments at all lev chs should enhance ther 
sense of respect for monctary work and attach umpor- 
tance to supporting «| Governments attaching impor. 
tance 1© monetary work means that |) they should 
the ability to use it to promote cconomax construction. 2) 
they should give full play to the role of monetary work as 
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viimulating each other Places having requisite cond: 
toms May organize the eaport of some Manpower both to 
reduce pressures from surplus manpower and to widen 
workers knowledge and shills for improvement of 
worker quality Then. after they return to the home 
area, they will be able to serve as a vital new force for 
invigorating the local economy 


The situation mm central China lies between that of 
eastern and western China In this . population iy 
large relative to the amount of av land but neither 
township and town enterprises nor the urban econom) 
are as well developed as in eastern China. Thus. there is 
a large amount of w agricultural manpower 

making thes a key region for future planning to shift the 
work force into nonagricultural occupations The 
peasant worker tide that occurred following the lunar 
New Year in 1989 onginated mostly in inland provinces 
having a population like Sichuan. Henan Hube: 

Shaan Anhui This demonstrates the extreme lack 
of employment opportunities in central China. and the 
peasants strong desire to go elsewhere to carn a living 
and become nich. Comprehensive methods must be 
adopted to deal with the agricultural manpower shift in 
central China as follows: (1) Organize and guide the 
peasants in moving ahead with agricultural production 
pervasively and in multiple ways to develop rural eco- 
nomi diversification that makes the rural economy 
prosper further. promoting a specialized division of 
labor in production and the founding of new industries 
(2) make fullest use of the advantages that abundant 
labor resources provide, using labor accumulation 
instead of caprtal accumulation greater capital con. 
struction of farmland water conservancy facilities to 
improve agricultural production conditions. and to pro- 
mote comprehensive development of the rural economy 

(3) use the development of domestic and foreign labor 
markets dealing in manpower as a vanguard in mos ing 
agricultural manpower out of local areas in an organized 
and orderly fashion to take part in the economic cycle of 
the eastern and western parts of the country use local 
resources to develop township and town enterprises and 
rural secondary and tertiary industnes 


Third, Pertinent Policies 


(1) More should be done to make more consistent! 
policies for the transfer of agricultural manpower Lack 
of consistency im manpower policies sometimes results 
in the mobihzation of large numbers of manpower for 
movement elsewhere while limiting the outward flow of 
agricultural manpower at other times. or it encourages 
agricultural manpower in one locale to go clsewhere to 
find job opportunities while other areas do all possible to 
prevent the same thing Not only does this create a 
mindless movement of agncultural manpower. bul 1 can 
easily throw into confusion the normal development of 
the economy. and it 1s also bad for social tranquility and 
unity 


(2) Adhere to the unchanging policies set by the central 
government for the development of township and town 
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healthily. and continue to 
function in increasing employment and soaking up man- 


agriculture Examples include a tax-cxemption 
policy for a penod of tume (10 to 15 years) for agricul- 
tural development. following the principle of “benefits 
going to those who develop run ural enterprises. 
permitting Peasants to contract 


of counterpart funding. the state. collectives. and bene. 
ficranes each putting up a portion of needed funds © 


(4) Founding and perfection of a labor accumulation 
system. Some jurisdictions have provided quite a few 
fine experiences in this regard Examples are as follows 
(1) Base figure final accounting accumulations By this is 
meant determining the base figure for manpower that a 
township or village 1s to provide cach year those found 
to have exceeded the base figure in the year-end 
accounting recerying a cash award. and those who have 
fallen short paying a penalty (2) Labor resources share 
participation accumulations, collect. os of undividuals 
taking the lead. everyone investing in the accumulation 
of labor with shares being apportioned centrally (Once 
established. returns are divided according to shares held 
(3) Accumulations in which the amount of labor 1s set on 
the basis of benefit received. those benefiting investing 
labor those benefitt,..g more investing more labor and 
those benefitting less investing less labor (4) With- 
holding fund accumulations in which labor accumula- 
tions serve as a Mayor component in collective withhold- 
ings Labor 1s assigned a monetary valuc. those showing 
an cacess in year-end accounting being able to withdraw 
mone, and those showing a shortfall being required to 


pay in 


(5) Respect for the peasants imterests and desires. 
matching goals with the peasants interests In under- 
taking labor accumulations, developmental agriculture. 
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Of centralized rural wry ices (he peasants \once must be 
heeded, and a finger kept or 1). peasants pulse to find 
the optimum point of cons cre nce Delween government 
actions and peasants interests fn oo case may manda 

orders be issued of one » own wishes be followed 


regard for local conditions and the ot 
= peasant acceptance forging ahead in 
practice of formaliom Sir ying for real results. and 


of 
concern for the people » proper!) and energies must be 
the watchword wo thal (hc peasants interest in working 
will continue unabated (oo a ooe hime 


Fourth, Geed Performan. in \ssn vated Management in 


(1) Improvement of education and traning to rane the 
quality of agricultural manpower 


A substantial amount of (he manpower in Chona’s rural 
villages is of poor quality Aside com two hands and a 


body, workers have lithe edu ah on or special shalls: They 
find it difficult to shed poser. and become prosperous 
in rural . and ’hen (he, leave the villages to work 
elsewhere come up against walls at every turn 


These workers must be provided with education to 
eradicate illiteracy or fairly clementary general educa- 
ton They must be technical’) tranned to merease thei 
ability to become prosperous | xall) and to reduce the 
psychological barriers and the toc hecal barners to their 
transfer into nonagriculiural | os 


(2) Strict control of rural population growth 


Firm must be taker on the key task of planned 
in rural \illages Following institution of the 
Output-related Conmtiract responsibility system in 

tural areas. a change occurred 19 famhes needs for 


children 
io eleeenten a Peasants purcly laborers, they were 
also t operators (he size of whose family had 
a direct bearing on ther carn ngs and ther standard of 
living. Thus some familics wanted t> have more children 
and more male chiidren | oder ‘hese new circum. 
stances, the former contro’ methods were no longer 
effective. Births in excess © foamy planning norms 
became common. making population control difficult 
In some backward areas and 16 minenty nationality 
areas, planned parenthood was cicn weaker. thus, a 
vicious cycle came about in which “the poorer the 
family. the more children it bad and the more children 
it had, the poorer it became = Planned parenthood work 
must be intensified in 4 planced way First os active 
ion of planned parenthood norm controls. Since 
registration control «ill not work. rehance 
must be placed on the son’ efforts of all sectors of 


society—health. civ! government public securty. and 
industrial and commercial oontro! units—to effect 


common contro! Second planned parenthood 1s a basic 
national policy in (hina thal a) jurnsdictons and all 
peoples throughou! the count’) must enforce unswery- 
ingly. Third, strict contro! of population growth will pose 
& genuine hardship for certarr peope in rural areas. 


April 1992 
therefore a second may be approved after a 
space of several years. this practice must be virctly 


active development of small citres” should continue 
Small cities and towns are hubs for interchanges between 
cities and the countryside They are a buffer sone 
between cities and rural villages Development of small 
cities and towns helps case urban pressures. It also 


scattering of agricultural manpower In the future devel- 
opment of township and town enterprises. a senes of 
actions must be taken to concentrate them more For 
example disallowing the operation of factones in other 
than plan areas. requiring relocation of plants when 
mayor technological transformation is to be undertaken. 
mo ing plans to rural areas where secondary and tertiary 
industnes are concentrated. and encouraging the fami- 
hes of township and town enterprise staff members and 
workers living in developed areas to live where the 
township and town enterprise is located Tax collection 
and tax rates should be used for active promotion of the 
development and building of small cities and towns 
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Criminal (Activities in Petroleum Industry 
Reported 


VC M0244 Bening FAZHI RIBAO on © hit 
I2 Feb Olps 


[Article by Shen Shucheng “Characteristics. Solution to 
Crimes of Sabotaging Oil Production” | 


[Excerpt] [passage omitted) The Central ( hina Onl Field 
18 a large state-run enterprise which straddles | 2 counties 
and distncts m sia prefectures and cities of Henan and 
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4 great deal of counseling work. One teacher at a tech- 
nical school who specializes in counseling work said. 
shaking his head and sighing “We've made tremendous 
efforts, we ve done a great of work. but we haven't 
accomplished much. there are still many problems 
showing up among the students Some teachers have 
given up on them, they just try to make the best of it.” 


Studies are more relaxed By mght. studies at vocational 
and technical schools should be arduous Not only must 
there be some instruction in the basic secondary school 
curnculum. but there must also be instruction in a 
speciahzed curnculum At the same time. the student 
must participate in a production internship so as to 
attain the standard of knowledge and skill that China 
requires But at present the coursework of students at 
vocational and technical schools does not seems to be 
that heavy The required curnculum is demanding. 
These students. having just finished a stressful course of 
studies at the jumor high school level. feel suddenly 
relaxed after they enter vocational or tecunical school. 
Previously. in elementary school and jumor high school, 
they always had to do a considerable amount of home- 
work outside of school hours. but now all 

can be completed during school hours in self-study time. 
Having more lersure. they become lax in their thinking 
Some students simply don't know how to use their ume 


One technical school student. going crazy from idleness. 
took up gambling. Because he lost a lot of money. the evil 
notion of stealing occurred to him He broke into the 
home of one of his relatives. Just as he was rummaging 
through the chests and closets. the master of the house 
returned Under these stressful circumstances. the stu- 
dent actually stabbed his relative to death and was 
severely punished for it 


Obviously guiding and assisting students in making 
appropnate use of their after-school time has special 
importance for vocational and technical education 





They have more social contacts. All this spare time 
provides students in vocational and technical schools 
with more opportunities for socializing Students at 
these kinds of schools not only have active social rela- 
trons. but also spend an especially great amount of ume 
associating with ther classmates In schools that imple- 
ment the residential system of education. the students 
associate together even more The quality of thought and 
habitual behavior among the students 1s sometimes good 
and sometimes bad. and certain bad practices can easily 
spread among them According to our understanding. at 
Present it 1s NOW Common for students at vocational and 
technical schools to gambic. smoke. drink. brawl. engage 
im premature romances. and take part in nightlife There 
8 a certain evil general mood spreading quickly at such 
a fast pace that it cannot be held back. It has become a 


corrupting agent porsoning the students minds 


One technical school recruited several students from 
rural areas who resided at the school They drank 
heavily. fought gang wars. and committed theft and 


activities were disrupted. The problem did not come to 
light and get resolved until several students were arrested 
and prosecuted 

Supervision is relatively ineffective: Education at voca- 
tional and technical schools 1s special to a certain 

A strict system of supervision should be 

Sadly. some vocational and technical schools have not 
attached sufficient importance to improving supervision 
work. One young criminal said “At my technical school, 
teachers leave as soon as classes are over and let us 
provide for ourselves. After all. we were brought up 
under the loving care of our parents. We don't know 
ye ays eel ge The result is that 
we ‘t learn the good, but we learned the bad mght 
away.” 

Vocational and technical school students must spend a 
lot of tame in factones and other places taking part in 
internships. It is usualiy during the internship pernod 
that students are least supervised. to the pont that they 
are left to their own devices and no one takes any 
imterest. One student who attends a technical scho.! 
affihated with a shipyard. and who has committed 


the students. accompanying them in smoking. drinking. 


to commit crimes by stealing the factory's raw matenals 
[passage omitted] 


They have more economic freedom Technical school 
students receive a certain monthly allowance. and also 
receive an additional allowance during their internships 
Under most circumstances. a second-year technical stu- 
dent will have a monthly income of about $5 yuan These 
students have always had their lives arranged for them 
by their parents. and many are not vet able to make 
correct spending decisions on their own Afler they get 
their allowances, then disorderly. thoughtless. 
unplanned and even destructive spending patterns 


and |7 when they are neither children nor adults. On the 
one hand. they have more contact with the outside world 
than most secondary school students. and they are also 
relatively more cxapenenced in life and more clearly on 
their way to adulthood On the other hand. they also 
have the psychology and behavior that 1s typical of thei 
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MILITARY, PUBLIC SECURITY 


Navy Vice Admiral Views Gulf War Lessons 
92ICMO1824 Beying JIANCHUAN ZHISHI (NAVAL 
AND MERCHANT SHIPS) in Chinese. No 11. 

8 Now 9! pp 2-3. 21 


[Report on an interview with PRC Vice Admiral Chen 
Mingshan. a PLA deputy naval commander. by special 
correspondent Huang Cathong [7806 1752 S725} “A 
Study of Ways To Build a Navy With Distinct Chinese 


reporter recently: The Gulf War was the first high-tech. 


standing of modern warfare. the features and develop- 
ment trends of modern local war in particular, as well as 
to our study of ways to build a Navy with distinct 
Chinese characteristics. 
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The First Lesson That We Learned From the Golf War 


The Navy should play a role in defending our territorial 
and our country » maritime rights and inter 


rather will grow and expand 


and oceans serve as protective 
strategically significant cities and zones. They key 
roles in enhancing national in-depth strategic 
increasing land defense stability. ensuring a country’s 
hinterland securnty and maintaining strategic defense 


defending national terntonal secunty from the sea. 


Admiral Chen Mingshan pointed out the following As 
the navy plays a role in all histoncal penods. whether 
peace or war. it 1s a means of pursuing national foreign 
policy The navy has many specific characteristics that 
differ from those of the other armed forces. As opposed 
to the army and air force. which cannot advance beyond 
national boundarnes unless there is an international war. 
the navy has international capabilities of free navigation 
rights on the high seas. In peacetime. it can crusse all of 
the world’s seas. even conducting limited operations 
outside of the terntonal waters of target countnes. to 
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Ning ( hongshi on Rural Socialist F ducation 


SA? 7002009, Shyrazhuang NEBL RIBAO 
in Chinese 6 Jan 9) pp ie 


[Teast] Ning ( hongely. secretary of the provincial party 
committee gave a speech at the provincial telephone 
conference on rural socialist ideological education on )5 


7 
| 
: 


and all teams made great and achieved fairly 
notable results However there were still some localities 
whose efforts were scattered and whose resulis were not 
good enough Hebei's rural socialist ideological educa: 
tron has entered the stage of three improvements which 
vs the most crucial stage of the education Whether the 
rural socialist ideological education can turn out the 
expected results and whether i will be carned out 
perfunctonly depend on how efforts are made in this 
- ga— iid ts 18 arduous 
requires conscrentious s In particular 
improving party branches to turn them into those com 
patible with the needs of the tasks in the new period i all 
the more important oO een Se oe 
age and requires particular We have talked 
about this issue for some time. but the result 1s not good 
enough in some localities Because some village party 
branches were weak and sack many tasks we 
im rural areas were not fulfilled successfully If we fail to 
Pa) attention to thes key work and solve thi problem 
during the socialist ideological education. we wii! have 
difficulty in consolidating the achievements of the edu- 
cation fo matter how much work we have carned out in 
other fields Of course improvement of the village-leve! 


achieve success mm the 
socialist ideological education if they do not go deep into 
the grass-roots levels pervonally to ascertain the truc 
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wiualion and give epeciih lcadentup of if they merely 
heat s and visit oF give sean in the selected 
ateas Therefore we should partnularly emphasse the 
heed for prim ipa! leading Comrades to into the 
foots levels to virengthen eecllle. _ All 
Eedias comrades pari paling is the socsabiet 
cal education should ca.) be reponsible for the 
several villages and (conduc! inspections on, give 
ance 10. and help the villages one one w avod 
Peffunctoriness Meanwhile they and 
coordinate efforts of \ an ous departments to a yout 
force for conducting (hy socalot ideological education. 
Regarding the problems of the villages the 
education pertinent fun tonal departments take 
the imitiative 1 solving them on line with the of 
their responwbiiity and peover paw the buck +. chen 
ig (he llages shen problems are concentrated 
difficult coun and township leadeng comrades 
should personal!) organise: personnel to help solwe them. 
In short. we should make cfforts actively to morease the 
villages doing a good job in wxialiet educa 
thon to the Masimum aod reduce those dowg @ poor job 
to the minimum 











An important aypec' of ihc effort to strengthen leader- 
ship 1s to give full play to the role of town and township 
Party commMitices Mi prosen) some town and township 
party committees :ogard \ sale deologrcal education 
as the work of the work ‘cams for sochet seotagical 
education devote the mayor eflorts to thes day-to-day 
work and other tasks ond pay littl attention to the 
education Others in» 
villages conducting (h wccalet ideologecal education 
instead of making acti cflorts to solwe them. Such a 
situation should be changecd \ tremendows force has 
been organized and sent to > illages to help solwe their 
problems during the current socvaliet deolagecal educe- 
tron Thre represents a grcat promonon of rural work. 
Town and township pers committees should seuze thes 
opportunity and sork with the work teams to make a 
success of the socal weological education of the 
villages to *hich work ‘come are sent. Regarding the 
mayor problems that the \illages should solve. town and 
township party comm tices should carnestly lesten to the 
ye of the work tcome and make conscrentious 

to stud) and solve them Tf responsible comrades 
of town and township pact. ommuttees are found to 
have hindered the woul |) dcological education due to 
ther lack of understanding of ther own problems, they 
should be reshuffled in a uumely manner 


Work teams should mak) more offorts to emprove them. 
seives during the viage of the Shree emprovements. In the 
previous three Months the #ork teams cared oul a 
great amount of work | cumber of model members and 
deeds emerged and most tcam member were prassed by 
the masses However thet: were olla omall number of 
work teams which lahed enc decphme and the 
courage to deal ith praca! promhlems Prefectural, city, 
and counts party omm tices aod (he ageneres should 
achieve seccess 18 om proc ine Uh work teams and solve 
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als qgsttoens desing, Go alain ee Ge Soe Oe adhering to the principle of integrating theory with 
tival vy — F-- of cadres sent to conduct the — practice by applying the Maraist stand. viewpoint and 
won talent education have fot only <1 Method and by closely focusing on the mayor theoretical 
depariments at all levels change thew work styles bul and practial problems emerging in the modernization 
sae Go ASE OO Saas Gomes ee drive reform, and . As @ result, they have 
traning localities should pay attention to disoy a hieved a number of influential and valuable results in 
— Ls, ~b.., -t-s 2, wrentific research and have made due contributions to 
members of the socialist education aon Lyf Bag BBR 5 Fo 
teams They should encourage teams to work hard — poli ymaking level of leaders. to stepping up the bu 

and fulfill thew tasks with “eae ey Work teams = of socialist spiritual civilization. and to accelerating 
should not leave the villages to they are sent if they Tianpns economn and social development 

SS CE Se Ge aa ae © See 

good leading bodies We make this clear to the = Tan Shaowen stressed in his speech Al present. we are 
work teams vo that they will enhance their sense of Confronted with a comples international situation and 
responsibility and mission and sirive to hand in qual) arduous domestic tasks. and many few circumstances 
fied papers to the party and the people and problems have cropped up in practical work Only 


Tan Shaowen Speaks at Social Science ( onference 


SA 280902249) Tiannn TIANJIN RIBAO in Chinese 
Ji dan Opt 


[Text] On 20 January, Tianjin Municipality held a 
conference on planning for philosophic and social w)- 
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ments by municipality in the social science 
theoretical work over the past few years Then. he 
out The vast numbers of social science workers 


thoroughly 
implemented the party's basic line known as “one cen 
tral task and two basic points” and have conscientiously 
conducted research in apphred theory and basic theory by 


when we vt the philosophic and social science 
work under the guidance of Maraiem and use theories to 
answer the mayor questions offered by practice can we 
provide powerful theoretical guidances for the wx ialiet 
thodernization reform and opening-up to ensure ther 
correct direction of development. and can we educate 
and ¢ ude the masses and youths to enhance then ability 
to judge the nights and wrongs and to affirm thei 
confidence of wcraliem In shor. the tomes are calling 


Closely around 
with Chinese characteristics the mass of social «rence 
workers should enhance thei morale and struggle ardu- 
ously to manifest then vitality. fighting capacity and 
creativity in the process of answering mayor practical 
Questions and to make social science thrive and devel. 
oped if thes process 


He added To achieve success in the varrous items of 
work at present and in the future and to atiamn the 
fighting goal of invigorating Tianjin. there are many 
mayor theoretical and practical questions which require 
profound research by socal screntific workers For 
instance to continuously regard coonmoma consiruction 
as the central task and to boost econome construction 


fully adjust product mi and production structure how 
to invigorate large. and medium-wzed sate enterprises 
and how to make urban coonomy and rural coonomy 
develop in coordination For another instance. to accel. 


a coordinated way. and how should we open still wider to 

and to other domesin places” After 
defining the strategic principle of “invigorating the 
municipality by applying screntific and technological 
research findings.” how should we orent. as fast as 
possible the municipality's cconoma construction to 
the orbit of depending on screntific and technological 
Progress and «mproving the quality of laborers and how 
should we strengthen party building and the buriding of 
spiritual civilization from the high plane of oppowng 
peaceful cvolutvon” All these questions require wx ial 
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Trade With Spain lacreases 
OW2703150792 Taipei CNA in English 1422 GMT 
27? Mar 92 


[Teat) Madrid, March 27 (CNA)—Two-way trade 
between the Republic of China (ROC] and Spain totaled 
$158 million in the first two months of 1992, up 13.6 


TAIWAN 


Cc 


“7 
Spain is the ROC's seventh largest trading the 
European smmeniy. Gandinn tebind Cammamn, the 
United Kingdom, the Netherlands, France, Italy and 


New Banks Supported by Financial (roups 
9ICEOIIBA Taipei CHING-CHI JIH-PAO in Chinese 
10 Feb 92 p 3 


Article by Lai Ya-wen (6351 7161 7186): Outstanding’ 
tae Banks’ Hidden Concerns, Become 

































































According to statistics compiled by Taiper's representa- - & Battlefield for 

tive office in Madnd, ROC exports to Spain increased siiummnheas 

8.5 percent to $126 millon in the two months, while its 

imports from Spain surged 39.9 percent to $32 million. [Text] 

Table of Principal Sharebolders and (Officials ia Fifteen New ( emmercial Banks 

Bend Vom ( bentrumee of the Beard Prterige! | bmner tel (.renge and Marhet ( eanpany \herchobters 

Te-An Bank Lu Jum-k'ang Ch’, I-Mer, Pacific. Hua Ham Group. Ta: Chu. Sheng: 
Peo. Ke-Lin. Ta Ya. Ta: Rubber Mainland Engacering 

Federated Rent Li Ts'un-ching Federated Development A:chih ee: Foods 

(hung Hus Rent Wang Yu teeng Li Pa, Chu Flour Group 

Hua Mun Rand Lom Loman Central Investment ee Se ee oe 
Ta, Tung Chien, Feng How Sheng. Tung Ti 

Far East Rank Maw Yu basang Yuan Teatiles, Tung Lian, Asia Cement, Li Li, Pu Chang Par Bast Group 

Te Chung Bank Chen Tren mao Tm Plastics, Sowth Asia, T's: Chemical, Kuang Ho Group, Coca Cola. Ta 
Tung Department Stores 

Ama Pacific Bank OW ru (hie darung OW eng Ohou Electronics. Tachung Medium and Small Enterprises 

(hung Hung Rent Wang Yu yun Hua Jung Group, Li | Textiles 

Wan T ung Rent Wu Tsun buen Tung, Huan Cement, Nan Textiles, K'un Ch'ing Teatiles 

Fu Pang Bank Tee: Wan-ts's Fu Group. Ch’ang Jung. Li Jung. San Shang Hang Yeh Hong. 

Pao Tao Bank Ch’en Chung-tuang Yang Lo To, Nien-ta: Motion Picture and Televimon. San Te Hotels. K'o 
Kuo Mei. Kuang Yuan Papermakers. Jib Sheng Secunties Group 

Pan Auan Rant Yang T ten-sheng Ch'ang | Group 

Tm Hun Rant Wu Tung hang Ham Kuang Teatiies, New Fibers, Wer Chuan, Wer Wang Tung Yuan. 
Eastern Stee! 

Yu Shan Rant Lin ( hung haung T's Huo, Eastern Steel, | Hua, Peo Group. Hun Tung Yang 
Chuan Computer Electrons. Ling Ya Electronics. San Shang ( omputers 

Table by La Yowen 

(Taipei) The establishment of new banks is a turning and the unpredictable changes that are occurring as a 

point for renewed rectification in the structure of Tai- _— follow on to the establishment of the banks. 

wan's political and economic forces. 
pinian of ave tana, the cottasan of tits alhelae 

Last year the Ministry of Finance all at once approved opening of new banks. —— igh officals at 

the establishment of fifteen new banks Reaction was the opening cocktail party for bank marked the 

different from vanous quarters. Some people felt that the Prelude to this change in political and economic forces 

Ministry of Finance approved so many so that the new 

banks’ stocks could become rare commodities. Some felt From the principal stockholders in the new banks (see 

that it was to force the public banks to face up to table), we can see that almost every new bank is backed 

improving the quality of their services and to speed up = by compamies in the market and financial groups and 

the privatization of publicly owned banks. But its most actually some financial groups and compamies in the 

far-reaching affect on society as a whole has been the market immediately displayed their power when the new 








1 April 1992 
9! pp 34-35 





New KMT Political Faction in Legislative Yuan 
920 M0130A Taipei HSIN HSIN WEN 
JOURNALIST] in Chinese No 244, 17 
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a 
Pye 2.5 milhon new Taiwan dollars (about 
new Taiwan dollars per p ing [approximately ua 


In addition, Taiwan Overseas Fujian Construction also 
‘s 


building houses for sale in Shangha: The selling price 
also is about 50.000 new Taiwan dollars per ping. 
The 


object of these advance sales and eee we 
Taiwan. Kong, and mainiand [as 4 —-\ 
ness people y Fuzhou's Dengyun 
—_i,—, in Taiwan was built with a joint 

from Japan's Mitsui. Hong ‘s United 
Real Estate, and P’an K'o-wen (338) 0344 2429), the 
representative of Taiwan Pacific Ocean Wi and 
Cable and frends. Mitsu: holds 20 percent of the 
United Real Estate 35 percent. and P’an K’o-wen indi- 
percent 


P’an K'o-wen points out that Dengyun Shanzhuang has 
houses, mostly villas—one hundred villas on the 
eighteen hole golf course built from the 
investment of the Hong Kong firm. Hsien-hu: Company. 


town planned with Overseas 
Fujian Construction’s Huang Chou-hsuan’s [7806 0719 
2467] investment also wil! be marketed in Tarwan before 
the end of the year 


Taiwan, Huang Shou-kuang [7806 | 343.0342). undicates 
that Pudong’s town plan anticipates building 200 thirty- 
story apartment buildings on more than SO hectares of 
land. For this town plan. Overseas Fujian Construction 
also plans to invest in 50 building materials factones in 


Shanghai. including porcelain blocks. furniture. and 
glass screens to provide for the construction needs of the 


The Asian Wail Street Journal on the | ith said that a 
great many Hong Kong and Taiwan investors are 
sted by the booming development of the mainiand 

~¥ ate market led by Shenzhen. but there are a great 


©» problems lurking in the background. 


investors unable to establish a foothold. and the Tamwan 
market still has not recovered from the confusion of the 
1990 low. The potential profits and opportunities in 
mainiand real estate are virgin investment termtory for 
bold and optimistic investors 


Mainiand real estate prices are an extremely popular 
ed measure the degree of economic reforms by the 
i Communists. This situation is especially 


obvious in Shenzhen. where immovable property prices 
increased 70 percent over the previous year 


1992 
However, this certainly does not indicate that the Chi- 
nese Communists are close to becoming capitalist. The 
Chinese Communists did not give a legal to the 
exchange of immovable property until 1988. and land 
sull is owned by the state: Moreover. state authonties 


land. The only change is that leaseholding authority can 
be transferred between private individuals Land lease- 
holding or use authority normally is for 50 to 70 years. 


This is just the theory. In fact, the Chinese Communists 
only permit the exchange of ummovable property in a 
few special districts of a few cities. Most of these areas 
where immovable property can be transferred are in 
Guangdong and Fujian. There also are some in such 


large coastal cities as Tianjin and Shanghai 


Since the mid- 1980's, investments in hotels and offices 
in these cities have been too numerous and excessive. 
Since then the market has been weighted toward mainly 
individual investment residences. 


However. the Chinese Communist immovable property 
market is extremely chaotic, In most regions. there are a 
few levels of ummovable property Some can only be 
traded to foreigners, some can only be purchased by the 
common people in the country. and some 1s not divided. 
It 1s not at all clear how the entire system operates, but 
what 1s definite is that if an investment ts not correct. it 
can result in loss of the principal 


Another thing that leaves people at a loss are the limita- 
tions on local authonties can control their own markets 
and in a great many cities they have developed like wild 
fire However. they are entirely without regional laws on 
such matters as plans, levies. and mortgages. 


Not having laws 1s not important. but without clarifying 
relationships it 1s difficult to operate When the line of 
demarcation between the Chinese Communist execu- 
tive, legislative, and judicial 1s unclear. it 1s just as well to 
work with the higher echelon 


Some investors to protect their interests often invest in 
partnership with the local authorities. However, when 
the situation changes. the authorities often do not 
acknowledge the debt or make repeated demands. 


The ultimate problem is whether or not the mainland 
real estate market can continue A great many Hong 
Kong investors investing in Shenzhen residences hope 
through hard work to get to Hong Kong. but various 
border procedures make this unrealistic thinking Actu- 
ally. it will still be this way after 1997. because the 
Chinese Communists clearly want to maintain Hong 
Kong's special status. 


The result 1s that a great many of Shenzhen’s immovable 
properties have investors but no clients and remain 
vacant there or are loaned out by the Hong Kong 
investors for the use of mainland relatives, or even serve 
as magnificent houses for mainland concubines 
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( \geace France Presse, Hong Kong, 11th) 


\ Hong Kong newspaper reported on the | lth that 
Taiwan is second only to Kong a5 4 source of 


investment in the mainland’s Special Eco- 
nomic Zone 


ia Aung Pao sard that last year a total of 286 Taiwan 
firms were registered in Shenzhen with a total invest- 
ment of $260 millon, an increase of 21.6 percent over 
veo 


The newspaper said that now there are a total of 749 
Tarwan firms in Shenzhen with a total investment of 


So40 millon, second only to Hong Kong. 


Radical Change in State-Party Capitalism Urged 
v0 WO2134 Taiper HSIN HSIN WEN [THE 
JOURNALIST) in Chinese No 255, 1 Feb 92 p 7 


[Article by Seuma Wen-wu: “The Strongest Sunlight 
( annot Penetrate This Gold Wall} 


(Text! In Taiwan money-affected politics is getting 
worse The phenomenon of buying power with money. 
and then securing money with power 1s widespread. But 
several mech politicians vie with each other in com- 
planing to society: “Is tt a sin to have money” Are mich 
people second-class citizens” It 1s as if they are greatly 
discoominated against, and as if they want others to help 
therm seek justice This really makes one both amused 


and sad 


Surely parhamentanans have the mght to operate busi- 
nesses. The real question is how many people are making 
use of their status, from their privileged positions. to 
enrich themselves in an improper manner. This situation 
can be seen everywhere. Therefore. many parliamentar- 
ians have seen their business boom, and their wealth 
increase geometrically. There are few legal constraints on 
them. and the media crnes in vain. If they were required 
to disclose therr finances, everyone would be greatly 
surprised No one would expect that the wealth under 
their names would be so little, not even a child would 
believe such figures. 


Theretore. before laws that can really effectively close 
the huge loopholes are promulgated. preventing mch 
people from occupying even higher positions is one way 
among no other ways. Of course, the force of evil always 
manages to beat the force of law. Even the most thorough 
brillant legislation 1s no match for shrewd lawyers and 


accountants. This will be long process of struggle 


While social circles are heatedly discussing money 
in parhhament. the Kuomintang [KMT] center ly 
launched fund-raising activities for a party affairs foun- 


dation of 5 billhon, and declared that the total amount of 
investment for party-run businesses would not exceed | 5 
billon New Taiwan dollars [NT], seemingly ignoring the 
close relationship between today's political practice and 
the KMT’s party style 


TAIWAN “I 


Areas where there are direct and indirect investments for 
party run businesses include those of securities, finance, 
insurance, department stores, chemical industry, trans 
portation, textiles. high technology. cement. iron and 
steel. and pharmaceuticals. all industries pertaining to 
food. clothing, residence. transport. education and enter: 
tainment According to usual estimates. these businesses 
are worth at least NT$100 billion, almost |0-fold over 
the disclosed figure Furthermore. they have long main- 
tained ambiguous ties with state-owned enterprises, thus 
forming a unique symbiosis of state-party capitalism 


Due to modern ways of operation. this huge privileged 
group 1s NOW expanding even more rapidly y busi 
hess people are party comrades. Fertilizers are not to go 
to other's fields. Profits gained in this way are not 
disclosed to outsiders, but a check on the investments of 
nch parhamentanans would give you some idea about 
these profits 


Party-run businesses. state-owned enterprises. and pr- 
vate businesses form a trinity and cooperate with each 
other closely Thus. there 1s no match for them across the 
land. As a result. the allocation of economic resources ts 
distorted. and normal economic mechanisms cannot be 
established This 1s a mayor source of corrupted political 
practice 


Around the world. no democratic political party controls 
so much party-run business The party center holds this 
trump card. it 1s very convenient to distribute all kinds of 
benefits. and give rewards for political support: To have 
money 1s to have power Who among the party comrades 
dare to seize power from the party center How can 
inner-party democracy be established” 


Nowadays the KMT has to rane funds from business. 
Previously. businessmen took the initiative to make 
contributions, and would even convert the amount of 
evaded taxes that was discovered into contributions to 
the party in accordance with negotiated conditions. Now 
such an approach ts much less effective. but the stick of 
tax inspection remains very useful To understand the 
effect of the stick, one has only to see how second- 
generation businessmen vie with cach other in attending 
traiming courses at Yangmingshan For no one would 
believe that these second-generation businessmen attend 
the courses for the sake of the Three Principles of the 


People 


If a party 1s a group based on political ideas, why should 
it have such a huge network of businesses’ Why should it 
support so many professional party workers’ If the KMT 
1s really to become a democrat party it can keep the 
wealth. but should not directly operate the business 
Because such operation 1s inseparable from its privileged 
position 


An even more important pomt is that. if we want to 
change current money games. without great changes in 
business entities of a state-party capitalist type there will 
not be any change 
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Authorities Loosen Domestic Market Restrictions 


WICROSIAC Taper CHING-CHI JNIEPAO in Chinese 
WO heb v2 pe 


Article by Liu Piling (049) 4310 TERI) “Chinese 
communiets Continually Loosen Domesin Market 
Resinctions, Diffie To Hold Back Taiwan Firms’ 
Fervor for Mainland Investment’ 


[Text] (Taipei) Chinese Communist authorities in order 
mg ed hin, Att 
s:Vear EFoonomne Development Plan, 1991-1995) to 
develop the economy have continuously loosened 
domesin market restrictions The Strait bund 
predicts that this year Taiwan firme fervor for mainland 
investment will remain unabated 


According to a foreign wire service . this June the 
Chinese Communit authorities will fesinctions 
on the domesti market for edible oi! production and 
allow Taiwan firms to invest in the business This news 
was leaked because the ( hinese ( ommuniets are sir 

to attract foreign investment to accomplish the 
ow SS a 


The Strant Exchange Fund surmises that the economic 
reform policies in the recent Chinese Communist Sev- 
enth Five-Year Plan (1985-1990) and Eighth Five-Year 


Plan were in tacit agreement in giving top y to 
attracting foreign investment to the — 


The Strait Fund indicates that because the rate of reform 
in the first stage of the Chinese Communist Seventh 


Five-Year Plan was too fast, it led to the danger of 
inflation in the last of the Seventh Five-Year Plan 
For this reason. the Communits shifted to 


| 


attracting foreign investment to improve the 
situation. and it was just in this period that Taiwan 


flocked to the mainland in great numbers to invest 


The Chinese Communist authoritves attitude 
foreign firms essentially 1s that although they 
come “two ended eaternal” industries (that 16 the 
prises use cheap mainland labor and impor raw 
nals. and after they are processed into finiwhed 
on the mainland. reexport them to carn 
exchange) to come to the mainland to invest. it 18 80 
the mainland can carn foreign exchange and 


; 


il 


HAE 


Vice Chairman of the Executec Yuan Mainland Com- 
mittee Ma Ying-chiu [7456 $39) 0046) indicated that by 
looking at this indusiry break down we can sce that the 
investment motivation of the Tarwan firms 1s focused on 

short run. possibly 


the mainland domestic market In the 
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1 April 1992 TAIWAN 4) 
Recently the Chinese (Communists have constantly industries to improve the quality of life for mainland 
proclaimed abroad that they hope to bring foreign people. and at this stage the Chinese ( ommunists have 
not clearly indicated curbs on these industries 
domestic sales Thus, it appears that if Taiwan firme go 


10 invest in these industries. the Chinese Communists 
will not refuse 


The Sivant Pund says that of these two Chinese Com 
munist plans. the Plan is entirely to accelerate 
the development of mainland people's livelihood 
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most voting activity favored “quality-based choiwe.” 

pee flay: are = Yom ah 
is choice based on candidates’ political 

radical demorratu group candidates with clearcut ands 
dtd good images won by big majorities in the direct 
cle tions and even most of those who did not win lost with 
laree munorities For instance, Liang Yao-chung (2735 
5069 1814S). a New Terrtones South candidate who was 
rope by the media and public opinion, won a high 
of the vote, coming in 17th on the vote percentage 
lit While he ran as a member of the Worker Service 
Society. he was actually a chief commander of the § 
Movement in the Sireet-C orner Democracy '" 
winning voles to come out ahead of Chang 
Wen-huang |! 728 24290342] on the functional grouping 
list, enhanced the symbolic significance of voters’ qual- 
ity -based chowe © 4// candidates with ( tainted by 
relations with Beying” (ce. relations with the Chinese 
Community) whether from the traditional Left group. 
the new Left group. or the middle-of-the-road Left leaning 
group. lost in the direct elections with Beying 
became a Negative association in the elections. being a 
precise reflection of voters’ * ‘quality-based choice.” & 

showing that voters did not distinguish “relations 

the Chinese Communists” from 

approval of the Communist Party's “dictatorship 
proletanat regume The second connotation of 
based chowe is choice based on candidates’ class. Mi 
class candidates who were mostly) professionals 
strongly democratic cither won, or lost with large mi 
ities. in the direct elections. while most of those from 


buss 

gucentense ef Ge vote. which shows that 
the wealthy ‘“repu and 
capitalist a 
candidates from the New Hong 
was clearly supported by Bey 
votes. Voters also lacked con 
——— em of = 

connotation Pa 
“new” and out with the “old.” V 
new political groups As the old neighborhood associa 
trons and political mass organizations. such as the Inno- 
vation Socrety. the Citizen's Association, the 
ment for Progressives Society. and the New Terriories 
Rural Affairs Association. had aged. their members 
could not win im the direct elections. This shows that 
voters chose candidates from political mass organiza- 
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trons that had growth vigor and served the | see 
the voters quality: chowe’ as “a cry balance in 
an unequal situation.” | he tical relations between 


Hong Kong and Mainland China, the approaching 
transfer of political power in 1997, Beying’s increasing 
“authority to participate in” Hong Kong's key govern- 
ment affairs and capital construction, and the British 
Hong Kong government's “descendant mentality” in 


preparing to withdraw. all show the inequality between 
Beying’s strength and Hong Kong's weakness. The 
imereasing pressure of this unequal status made many 
voters place their hopes on spokesmen for Hong Kong's 
interests, and on gradually establishing some balancing 


HONG KONG, MACAO ” 


forces through demoacrain means It is not hard to we 
from the election results thal thei prelerred spokesmen 
were relatively independent firebrands who were net 
ther Beying mouthpieces of Hong Kong government 
rubber vamp: They wanted their spokesmen to strive 
for democracy and the welfare of Honghongers and to be 
able after 1997 to be supportive, balancing forces in 
preserving Hong Kong's former institutions and free- 
[Passage omitted) 2 The radial democratn 
group's victory in the direct elections was inseparable 
from apprehension about 199° and the Beying massacre 
syndrome The abovementioned ‘cry for balance in an 
Miuation was a product of apprehension about 

The radical democrat group was able on one 

hand to fully relate to Honghongers misgivings about 
their prospects afier 1997. while using the masses’ 
humanitarian feelings about ‘remembering the Beying 
massacre to social forces on the other Most of 
the Hong Kong Alliance and Huitien candidates empha. 
sized striving for a high degree of autonomy for Hon- 
and preserving Hong Kong » stability and pros 

perity after 1997. and reaffirmed their firm support for 
the 1989 student movement Independent candidate | iu 
Hui-ch'ing [0491 1979 0615) emphasized the need to 
preserve of the press after 1997. Either their 
campaign speeches or their past launching of activities to 
support the democracy movement and condemn the 
policy of its suppression on 4 June. aroused empathy 
among many voters. which “translated” into votes 
While the 1989 democracy movement and the Bewine 
massacre were originally unrelated to Hone Kong s direct 
legislative elections. 1 was impossible to remove the cloud 
of the Beyine massacre from the majority of voters 
minds, which made them place their hopes on the rive of 
the democrat group in Hone Kone that had identified 
with and endorsed the 1989 democracy movement in 
order to prevent a replay in Hone Kone of incidents 
semilar to the Beyine massacre The Beyine massacre 
syndrome hecame the radial democrat groups 
greatest politiwal capital in the direct elections. while their 
view that Hong Aone: public policy did not take a 
clearcut stand with the democracy movement and against 
the “Beyinge massacre.” could be called extraordinary in 
leght of Hone Kone’s political climate [Passage omitted) 
3 The Beyine massacre sadrome” worked toeecther 
with the shock over ‘the wave of retorm in the Sovet 
Union and Eastern Europe to produce a climate’ that 
favored the democratn group The enormous changes 
that have occurred in Eastern Europe since the fall and 
winter of 1990. and the quick “restoration of reactionary 
rule” in the Sovict Union since the failed Moscow coup 
in August. have proclaimed the end of the communist 
dynasty in the Sovict Union and Eastern Europe This 
intense wave of reform in the Seviet L nion and Eastern 
Europe has also shaken up Hong Kong society. in that 
more people have become fully aware of dictatonal 
governments and yearnings for democracy The radical 
democratic group's landslide victory was more or less 
related to this “driving force of revolution” 4 / he 
negative public mentality about Beijine \ “guidance con- 
trol” and “wer by proxy” were factors in the democrats 
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mp s victory that were overlooked by public opinion 
ing s system of planned economy uses the two mea 
sures of “directive control” and “guidance control.” 
Beying’s intervention in Hong Kong's direct elections 
also used “directive control” and “guidance control,” 
with directive control referring to giving behind: 
the-scenes electoral support to candidates from “Chi 
nese-funded’’ organs and Lefl group mass organizations. 
and guidance control referring to broadcasting media 
commentary before the direct elections. ing that 
voters pay attention when voting to whether candidates 


can maintain © Chinese-Hong Kong relations” (1.¢., 
relations with Bey) While many commentators said 
that this smacked of intimidation of by 


Beying. | think that Beiying's intent was to provide some 
“guidance” message for the electoral process. Of course. 
this “guidance control” by Beying was closely related to 
its past repeated assertion that the Branch Federation is 
an organization aimed at “overthrowing the Central 
Government and subverting socialism.” and seemed to 
be a suggestion not to vote for Hong Kong Alliance 
candidates (most of whom were key members or mem- 
bers of the Branch Federation) Along with this “guid- 
ance control,” there also occurred what | call “war by 
proxy.” i.e, the leafletting by the Free Democratic 
Alliance led by Tan Huizhu [6223 1920 3796) that 
attacked Li Chu-ming (262! 2691 6900) and the Hong 
Kong Alliance. oe they clearly renounce 
their former stand toward Being This leafletting offen- 
sive by the Free Democratic Alliance seemed like a “war 
by proxy” in regards to both its flattery of the Beying 
authorities group and its supposed winning of Beying’s 
“suggested support.” 7his ewidance control” and war 
by proxy had a negative impact. in that many people felt 
that the Hone Kone Alliance had been subjected to 
politwal pressure, which produced a negative mentality 
toward Being and Left eroups. increasing sympathy and 
leading to more votes for the Hong Kong Alliance (Pas- 
sage omitted) § 4° « would have heen hard for the 
democratic group to win with only outside favorable thrust 
but no inner quality.” its own good foundation was an 
indispensable part of its political capital While the dem- 
ocratic group's accumulated experience [passage 
omitted] in public service. mass movement, and partic- 
ipation in government and political affairs was its claim 
to fame and voter support. these qualifications would 
not have been enough in themselves. It was able to 
arouse voter sympathy because «t dared to speak out 
about public affairs [passage omitted] and the people's 
hardships. and because it played a fairly independent 
role in the relations between Bering and the Hong Kong 
government While the members of the Hong Kong 
Alhance are mostly intellectuals and professionals. they 
represent a greater vanety of professions and walks of 
life than other groups. [passage omitted]. 6. The Left 
alliance’s tactical errors were its own ‘voter pitfall.” 
which enabled the democratic group to pick up votes 
cheaply This was a particularly interesting part of the 


election battle While the traditional Left group was well 
organized for the direct elections. so that each of the 
three candidates that it supported came out third in their 
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election districts, the Left allkance's tactical errors led to 
its fate in the direct elections being complete annitila 
tion. In addition to the abovementioned — noe Con 
trol” and ‘war by proxy,” the Left group also committed 
tactical errors in the candidates i chose to support in the 
Hong Island West District and from the Worker 
Alhance two candidates that the Left gave all-out 
support to in the Hong Kong Island West District were 
from the New Hong Kong Alliance. and the sending of 
people from Beijing organs to polling sites to ‘cam 
paign” for them, sent a suggestive message But 
these wealthy families and 
had no basic ties to the masses or public service caper: 
ence. One of them. a woman, was openly criticized as 
being too rich and having a reputation for playing up her 
“political niceties "1 is beheved that Beying must have 
been well aware of their lack of strength. but had to 
support them anyway because the key figures in the New 
Hong Kong Alliance were “upper-class united front 
partners” (i.¢.. bourgeows united front partners), w 

“campaign” appeal. If the Left group 

candidates 





possibility of beating out one of the Hong Kong Alliance 
candidates, and becoming the Left group's second winner 
Even though Tan Yao-tsung is the deputy director of th 
traditional Left group's Worker's Alliance. as he holds a 
concurrent post as an indirectly-elected legislator «saver, 
responsible politician, and insists on giving Consideration 
to the interests of Hong Kong workers in oppovne 
wumported labor, he should have been able to win mor 
labor votes than Chien. I think that even more impor 
tantly, as he has detached himself from the hardlin 
image of the traditional Left group. at least havine 
political leanings with a “bottom line” of Hone Kone: 
public interests, many Hongkongers could have heon 
expected to accept him as an enlightened Letiwinger 


winning in the direct election than Ch'en as far ay fame 
public umage. public service achievements. and cven 

were concerned. The bottom line 1s that the 
Left allhance also made tactical errors in underrating the 
shock over “the wave of reform in the Soviet LU nion and 
Eastern Europe” and Hongkongers “anticommunism | 
(anticommunism and antisocialist-humanitanianism) 
While pre-clection general media public opinion polls al! 
showed voter support favoring the democratic group. thc 
Left alliance seemed to firmly believe that its old for 
mulas still had appeal. so did not take continge «» 
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measures to adjust them [Passage omitted) © /he spin 
dor toring of candidates also affected the election outcome 
The general debates among candidates on two TV sta 
tions provided the most complete voter choiwe informa: 
tion /n the general T\ debates, while the Hong Kong 
dliance candidates highlighted the radwal democrat 
group's image and support for the democracy movement 
mot eae Ay negative attitude toward the 4 June 
crackdown, the Left alliance candidates did ail they 
could to evade the issue, being unwilling to take a clearcut 
stand that would offend Beying election results 
proved that the masses eves were discerning enough to 
see this for what ut really was.” Another focal point in the 
general debates was the Left group's origins... its stand 
and background of ‘relations with the Chinese commu- 
nists. The Left alliance’s spin doctoring” in the general 
debates had a very negative impact for the following two 
reasons | Li Chu-ming’s overbearing attitude as a great 
and experienced lawyer forced the Left alliance candh- 
dates to “confess to” their Left group ongins and 
acknowledge their “relations with the Chinese commu- 
nists.” which made things very awkward and untenable 
for onginally well-quali Left alhhance candidates. 2 


The Left alliance candidates did all they could to down- 
play or whitewash their relations with the Left group. not 
daring to frankly admit to their “relations with the 
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Chinese communis,” which gave the spectators, i¢., 
the voters. the impression that the Left group and those 
with “relations with the Chinese communists” were in 
the wrong. as opposed to the Kong Alliance 
candidates who naturally and acknowledged 
that they were part of (he democratic group that 
the 4 June crackdown.” As the voters were aware 
of the backgrounds of candidates with strong “relations 
with the Chinese communists.” they doubted the “hon- 
esty” of thew TV explanations, which affected the 
number of votes that they won The mayornty of voters 
actually make independent \aluec judgements, and do not 
like those who try to “doctor” thew political stands. 
[Passage omitted] & In comparison to those from other 
— organizations. the Hong Kong Alliance and 
vitlen candidaics ran as independents in the main 
radical democratn group. being mostly intellectuals, 
such as college and high school teachers, lawyers, doc- 
tors. reporters. and certain less sordid businessmen 
belonging to no functional groupings. This group of 
fairly independent intellectual candidates won more 
support from inictlectual voters. because they felt a 
strong sense of mission about social democratization, 
and were closely linked to the public tide of striving for 
democracy This is another undeniable factor im the 
democratic group's victory [passage omitted] 
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